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SENEGAL KEY ECONOMIC INDICATORS 


All values are in millions of U.S. dollars unless otherwise noted 


(Estimates) %Change* 
1979 1978/79 


INCOME PRODUCTION 


GDP at Current Prices 2357 a3 
GDP at 1975 Prices 1813 he? 
GDP Per Capita, Current Prices 428 10 
GDP Per Capita, 1975 Prices es 329 1 
Gross Investment 339 3 


Indices 
Industrial Production (1969=100) 15553 
Minimum Industrial Wage 

(100=$.32/hr) 148 
Minimum Agricultural Wage 

(100=$.28/hr) 148 
Population (000) 5504 


MONEY AND PRICES 

Domestic Money Supply 815.7 
Domestic Credit 1153.8 
Consumer Price Index 


(1975=100) 1302/ 
Central Bank Discount Rate 8 


Balance of Payments and Trade 


Net Foreign Assets -82.4 
External Public Debt 367.3 
Annual Debt Service 48.9 
Balance of Trade -141.2 
Balance of Payments be 
Exports 624.1 
us, Share 0.3% 
Imports ius 
us. Share 4.7% 
Major US. Exports (1978): 
BTN 100 - Cereals and Grains 
BIN 840 - Airplane Engines 
BTN 842 - Machinery, etc. 
BTN 870 - Agricultural tractors, 
Automobiles, etc. 
BTN 880 - Aircraft Parts 
BTN - Laboratory Instruments, etc. 


Footnote 1) in dollars 
2) 8 months only 
* Percent changes based on CFA rates. 





SUMMARY 4 


Senegal's efforts to pull itself out of an economic slump, triggered by a devastating 
drought 2 years ago, met with mixed success in 1979. GDP advanced 13 percent 
according to Government sources, but energy-induced inflation cut real gains to 
under 2 percent. Despite a record millet crop and above average peanut harvest 
during the 1978-79 growing season, Senegal gained little ground lost in 1978. Senegal 
is also experiencing financial difficulties as a mounting debt service and chronic 
balance-of-payments deficit have drained foreign reserves. The outlook for 1980 is 
not bright. During the summer of 1979, deficient and poorly distributed rainfall 
teamed with farmer credit problems to decrease production of peanuts and millet 
from last year's level. The increased food imports and loss of export earnings that 
will result from the poor harvest will put additional pressure on Senegal's shaky 
finances. The Government launched on January 1, 1980 a 5-year austerity program 
that they hope will reverse Senegal's declining financial fortune. The swing towards 
the private sector and move away from traditional trade patterns implicit in the plan 
may provide interesting trade and investment opportunities for American business. 


AGRICULTURE 


Agriculture is the most important sector in the economy, employing 70 percent of the 
nation's work force and accounting for more than a quarter of its GDP. While millet, 
rice, corn and sorghum are grown for local consumption, groundnuts play the central 
role as Senegal's largest export earner. The bulk of Senegal's agriculture is rainfed. 
This dependence on climatic conditions results in wide fluctuations in output from 
one year to the next. Nature smiled on the country during the 1978-79 growing 
season, bringing a record millet crop of 800,000 tons (a 90 percent increase from 
1977-78) and an abundant peanut crop of 900,000 tons (an 84 percent improvement 
from the previous year). 


Economic gains from this bounty were limited, however, GDP climbed less than 2 
percent in real terms, not enough to make up for losses suffered in 1978. This failure 
to grow faster is due in part to residual sluggishness in the drought-weakened 
economy, and in part to the ineffective management of ONCAD, the National Grain 
Board, which is responsible for implementation of the government agricultural 
campaign. 


Government projections indicate that the 1979-80 harvest will not be a good one. 
The commercialized peanut harvest is expected to reach 650,000 tons and the millet 
crop 497,000. Rice production is estimated to drop from 140,000 tons in 1979 to 
121,510 tens, and cotton production will experience a 29 percent fall in production to 
25,000 tons. Senegal has appealed to international donors for food aid to meet its 
cereal deficit. 


FISHING 


The fishing sector has perhaps greater potential for growth than any other. Presently 
Senegal's third largest export earner, it produces 350,000 tons of seafood annually, 70 
percent of which is caught by traditional fishermen. Despite the bankruptcy of the 
State-owned fishing company, SOSAP, commercial fishing appears to be reviving. 
The creation of a Secretary of State for Maritime Fisheries and an announcement of 
a maritime credit program will give a needed boost to this sector. 
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Senegal concluded fishing agreements with the EEC and Spain in 1979. In both 
agreements the price tag for fishing in Senegalese waters was high, about $12 
million, reflecting a new tough attitude towards foreign fishermen. Two 
Japanese joint ventures are doing well, and the Senegalese are now discussing 
the possibility of a fishing joint venture with Portugal. 


INDUSTRY AND MINING 


Industry and mining account for about 20 percent of Senegal's GDP. By the third 
quarter of 1979, the index of industrial production had improved 13 percent from the 
previous year, though it fell far short of the level reached in 1977. Due to the near 
doubling of the 1978-79 peanut crop, peanut oil refineries showed production gains 
though growth was sluggish and output did not reach 1977 levels. Others production 
gains were registered in mining (4.3 percent), sugar (25.8 percent), beer and soft 
drinks (17.1 percent), wood, furniture, and paper (16.9 percent), petroleum (10.9 
percent), and textiles (1.3 percent). Production fell in tuna canning (13.8 percent), 
tobacco (2.4 percent), flour milling (5.1 percent), garments (35.7 percent), and 
machine manufacturing (49.7 percent). 


Production from Senegal's two phosphate mines increased slightly in 1979, to 
1,651,000 tons of calcium phosphates and 275,000 tons of aluminum phosphates. While 
prices held steady last year, producers are looking for a price hike in 1980 that will 
boost earnings and improve oil-ravaged profits. The Government has placed a high 
priority on exploitation of its iron ore reserves located on the southeastern border, 
and has announced that exploitation is scheduled to begin in 1982-83. Other new 
projects now in the planning stage include a 5-million ton oil refinery, a cement 
plant, and an agro-business rice complex. 


TOURISM 


Tourism continues to be one of the bright spots of the economy. In 1978, 215,000 
tourists spent 700,000 nights in Senegal, a 20 percent increase from the previous 
year. Though statistics are not yet available, judging from occupancy rates of 98-99 
percent, for the first half of the year, this figure was probably surpassed in 1979. A 
similar increase is expected for 1980 during which 250,000 tourists are expected, 
though escalating fuel prices and the ensuing increase in the cost of air travel may 
cast a shadow on that projection. To meet the growing demand, a number of new 
hotels are planned. Construction will soon begin on a 300-room, five-star Hilton 
Hotel and a 280-room Novotel in Dakar, and a jumbo 2,500-bed resort located 60 
miles south of Dakar is slated for completion in 1982. Several hotels for the 
Casamance, in southern Senegal, are also under construction or in the planning phase. 


PARAPUBLIC ENTERPRISES 


The role of parapublic enterprises in the Senegalese economy is _ significant. 
Government participation in more than 140 companies accounts for some 40 percent 
of the nation's GDP. Beset by mismanagement and financial problems, many of these 
companies are losing money and some have gone bankrupt. Government budget 
outlays for operating and investment expenses, which have reached $80 million 
annually, constitute an important drain on scarce financial resources. Recent 
developments indicate a shift in government policy away from the parapublic sector. 
The Government has called for a clean-up of the sector. ONCAD, the National 
Marketing Grain Board and largest of the parapublic companies, has recently 
undergone a major streamlining in an effort to curb corruption and improve 
efficiency. And one of the key elements of the medium-term austerity program now 
underway is the reform of parapublic companies and revival of the private sector. 





FINANCES 6 


Senegal's finances have faced serious pressures in the past 2 years. The country 
suffered a balance-of-payments deficit of CFA 20.1 billion ($89.3 million) in 1978 and 
CFA 19 billion ($90.5 million) in 1979, nearly ten times the deficits experienced in 
the previous decade. The increased cost of imports — Senegal's oil bill, for example, 
will reach CFA 46 billion ($219 million) in 1980 — mounting debt caused by heavy 
commercial borrowing, and falling groundnut product prices have drained the national 
treasury. Prime Minister Abdou Diouf unveiled in December, 1979,- an austerity 
program aimed at deflating the economy, reducing the balance-of-payments deficit, 
and rebuilding foreign reserves. The IMF-inspired plan includes a cut in imports 
through quantitative controls, limitations on foreign borrowing, restriction of internal 
credit expansion, reform of the parapublic companies, and emphasis on the private 
sector. Senegal will be aided in its attempt to rebuild its financial position by the 
IMF which agreed in February, 1980, to an extended facility of $83 million. 


COOPERATION AND ASSISTANCE 


Since the great drought of 1968-73 centered world attention on the plight of the 
Sahel, the United States has given increasing amounts of assistance to Senegal. In 
1979, U.S. aid to Senegal reached $18.5 million, $12.5 million in project financing, 
and the rest in food aid: $26.8 million of bilateral assistance is planned for 1980. 
The largest project is a regional rice development scheme in the Lower Casamance 
region of southern Senegal. Other projects include dryland and irrigated farming, 
range management and livestock development, low-cost rural health delivery 
systems, development of renewable energy resources, and cereals production and 
storage. The World Bank and the African Development Bank have active programs in 
Senegal and, on a bilateral basis, France, Germany, Canada, and Saudi Arabia are 


principal aid donors. Together all aid donors accounted for $248 million of official 
development assistance committed in 1978. 


Potentially the largest aid activity in Senegal is a regional effort by Senegal, Mali, 
and Mauritania to develop the Senegal River valley. The major donors for the project 
include Saudi Arabia, Germany, France, and Kuwait. Corstruction of the first of the 
two dams (the total cost of which is $600 million) will probably begin early next 
year. This and other regional projects in the Gambia and the Casamance offer 
opportunities for American firms in contracts for consulting services and supply 
arrangements. 


TRADE 


The United States, which supplies about 7 percent of the Senegalese market, is the 
country's second largest supplier after France. U.S. exports to Senegal reached CFA 
13.4 billion ($48.3 million) in 1978, a 33 percent increase from the previous year. 
However, statistics for the first 10 months of 1979, showed a 45 percent decline in 
U.S. exports compared with the same period last year. This reduction does not 
reflect a diminution of day-to-day trade, but is the result of the failure in 1979 to 
sell a big-ticket item, such as the Boeing 727 sold in 1978 and the phosphate mining 
drag-line in 1977. 


The Government has announced that it will actively seek a diversification of sources 
of supply, and plans soon to implement measures to ensure that Senegal buys goods of 
comparable quality from the lowest cost source. Thus, despite the Government's 
decision to restrict imports to 1977 levels and raise the import duties, opportunities 
exist for increasing the American market share. Non-tariff barriers, such as the 
onerous import licensing requirement for all non-EEC goods, still represent obstacles 
to expanded U.S. exports to Senegal, however. 





FOREIGN INVESTMENT 


Senegal has always actively sought foreign investment in tune with local priorities. 
Recent developments have further enhanced the investment climate. The decision to 
deregulate some prices, to minimize government participation in business, to 
emphasize the private sector, and to revise the investment code making it more 
attractive, will lead to more opportunities for foreign investors. Senegal's 
remarkable political stability fashioned by President Leopold Sedar Senghor, and 
functioning multi-party system, continues to be an important plus for investors. The 
Embassy has identified agriculture, food processing, textiles, the chemical industry, 
mining, and energy development as priority sectors for productive investment. 


American investment in Senegal is approximately $24 million. U.S. fixed-asset 
investments is largely limited to petroleum marketing and phosphate mining, although 
a number of banking and other firms have representational offices in Dakar or have 
interests in European banks that are shareholders in Senegalese institutions. 


SUBSIDIARIES AND AFFILIATES OF U.S. FIRMS IN SENEGAL 


Afram Films, Inc. Mack Trucks, Inc. 
American Life Insurance Co. Mobil Oil Corp. 
Arthur Andersen, Inc. Morgan Guaranty Trust of 
Bank of America New York 
Bankers Trust Company National Cash Register 
Burroughs Corp. Pan American World 
Citibank Airways, Inc. 
Colgate Palmolive Co. Piper Aircraft Corp. 
Exxon Corp. Seagram Overseas Sales Co. 
Fidelity International Bank Singer Company, Inc. 
Honeywell, Inc. Star Kist Foods, Inc. 
General Motors Overseas Telecom munications 
Distribution Corp. Industries, Inc. 
IBM Corp. Texaco, Inc. 
International Minerals and 3M Company 
Chemical Corp. 
Louis Berger International, Inc. 


Sources: Statistiques Economiques et Monetaires, BCEAO, November, 1979; 
Situation Sacacmaleeas du caer Ministere des Finances, 1978; IMF International 
Financial Statistics; IMF Direction of Trade, Ministry of Finance, Economic 
Forecasting Division. 
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